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A growing number of homebuyers will take advantage of lower borrowing costs as we
move toward the 2025 spring market, resulting in increased transactions and a
moderate uptick in average selling prices in 2025. However, the positive impact of
lower mortgage rates could be reduced, at least temporarily, by the negative impact of

trade disruptions on the economy and consumer confidence,” said TRREB Chief
Market Analyst Jason Mercer.
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January 2025 Market Snapshot

* Home sales: 3,847, down 7.9% YoY but up month-over-month (seasonally adjusted).

TRREB MLS Sales Activity
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Average Selling Price

* Price trends:

* MLS® Home Price Index Composite benchmark up 0.44% YoY.
* Average selling price: $1,040,994, up 1.5% YoY.
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Total New Listings

* New listings: 12,392, a 48.6% YoY

Increase.
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2025 Housing Market Forecast

Average selling price:
$1,147.000, a 2.6% increase
from 2024.

Total home sales: 76,000, a
12.4% increase from 2024

* Driven by lower borrowing « Single-family homes to see

costs and improved stronger price growth

affordability. compared to condo

* More buyers expected to

apartments.

enter the market. Condo market remains

well-supplied, moderating

price increases.
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Discover five things you need to know about what’s next for the housing market in 2025. Plus, find out new

insights from TRREB’s latest buying and selling intentions survey conducted by Ipsos.
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Key Drivers for 2025

Lower borrowing costs: Cheaper mortgages will attract
more buyers.

Ample supply: Increased listings (e.g., 48.6% YOY rise in new

listings in January 2025) will support demand.

Affordability improvements: More options for buyers,

especially in the "missing-middle" housing segment.
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Average Price

= Since 1979, Toronto prices have
Annual Average TRREB MLS® System Sale Price beenresilient. A downturn has
always been followed by bigger
increase - resultingin an annual
compounded rate of 9% - that’s if
you paid cash. If you put 20%
downpayment - it is 13%
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Precious Lessons

2024 over 2023 Month over Month Diff
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Transaction 2024 of 67,610
were 3% from 2023

First half was down 5%

Second half after interest rate
decreases up 14%

4 quarter after significant
Impact on interest rates
transaction up 30%

December was flat due to noise
out of the US



140,000

120,000

100,000

80,000

&0,000

40,000

20,000

Transaction Bottom 1n 2023

113,040

2016

92,340

2017

78,017

2018

121,712
75,047

95,066
87,747 |

2019 2020 2021 2022

W Sales

65,982

2023

67,610

2024

74912

2025

* CREA Predicting 10.8%
Increase in transactions



Prices Will be Stable (low single digit increase)

$1,400,000
$1,200,000 51,190,749

1SN, 41,137,717

£1,095.475 51,126,604 $1,117,600
51,000,000 . .
2929636 * CREA Predicting 1.8%
$822,510 $819,153 . . .

$800,000 5787,842 Increase In P”CE

$600,000

5400,000

$200,000

50
2017 2018 2019 2020 2021 2022 2023 2024 2025
Forecast
M Price

CREA



Months of Inventory

Months of Inventory - Toronto Area
Houses

= Months of inventory is the intersection
of Supply and Demand

* Traditionally, balanced market is 4-6,
. heated market is under 1, buyers
market over 6

= Dec 2024 was 3.4
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Interest rate prediction

2% to 2.25%
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=| Economics

Lower interest rates drive the improved outlook but
mortgage rates may not budge much

The central bank has shifted focus from taming inflation by cooling the economy to supporting a
gradual reacceleration of activity. We expect the overnight rate to reach 2% by mid-year and
provide a major boost to 2025, especially in the second half of the year, driving financing costs
lower for investment and cushioning against the mortgage rate renewal shock,

CI Bco CIBC CAPITAL MARKETS

Economics and FICC Strategy

FORECAST UPDATE

January 3, 2025

Forecast Details

Table: Canadian interest rates (end of period)

2025 2025 2025 2025 2025 2026 2026
Variable 3-Jan Mar Jun Sep Dec Jun Dec

Overnight target rate 325 2.75 2.25 225 225 2.25 225
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Atffordability: Back to Pre-pandemic Soon

“A 3.9% mortgage rate plus a 30-year amortization

brings us back to pre-pandemic levels for mortgage
payments as a percentage of household income."

- Comment from BMO Economics, as per Rob
Carrick, Globe and Mail, October 31, 2024




Precious Lessons-First time
Homebuyers Entering Market

More Millennials and Gen Zs will buy homes, thanks to declining interest
rates, rising wages and, to a lesser extent, the new option of completing an
entire mortgage application online, far more millennials and Gen Zs will eye
homeownership than recent years. A nationwide Scotiabank poll revealed
that more than half of non-homeowning Canadians aged 18 to 34 plan to
buy a home at some point in the next five years. That’s promising news:
according to the same Scotiabank poll, only 26 per cent of 18-to-34-year-
olds own a home today, compared to 47 per cent in 2021, and 35 per cent
live with their families. In 2025, they’ll become bigger players in a hotter
housing market.



U.S.
Trade Debate

Canada 1s the largest supplier of U.S. energy imports—
including crude oil, natural gas, and electricity. Canada’s
share of U.S. crude o1l imports by quantity increased from
33% (924 million barrels) in 2013 to 60% (1.4 billion
barrels) in 2023 (see Figure 2).

Figure 2. U.S. Crude Oil Imports 2013-2023
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Source: CRS, with U.S. Census Bureau data, as presented by Trade
Data Monitor, accessed January 2025.



Conclusion - How can you reach your fullest
potential in 2025

Deliver a PROFESSIONAL exceptional EXPERIENCE

You can only control your MINDSET and your ACTIONS

Freedom from distraction is key - Relentless Focus on what’s truly important
Choose courage over comfort and forge ahead.

There is No elevator to success, you have to take the stairs.

Self-discipline and perseverance always trump talent and giftedness.

“NO” means Next Opportunity.



How can you reach your fullest potential in 2025

= Have a minimum of 20-25 guality real estate conversations every day.
= Your DATABASE is your #1 source of Leads. Cold Prospecting a FARM area #2.

= 1.6 million people in Peel, who have you not spoken to yet ?

= Use the FORD method and find out who NEEDS to move (marriage, divorce, having
children, children moving in, parents moving in, high mortgage renewal, job changes)

= Client Home Value Updates - appointment opportunities - "Prices are up !"
= Closed Neighbourhood FB Groups

= Renewals, Investment properties, Assignments
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